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West's Key Number Digest, Automobilesiji=88 to 95 


Minimum levels of financial responsibility are set forth by federal law for the transporting of passengers! and property? by 
motor carriers. The purpose of federal regulations setting forth minimum levels of financial responsibility for motor carriers is 
to create additional incentives to motor carriers to maintain and operate their vehicles in a safe manner and to assure that motor 


carriers maintain an appropriate level of financial responsibility for motor vehicles operated on public highways.° A motor 
carrier is also required to file a bond, insurance policy, or other type of security which is sufficient to pay for each final judgment 
against the motor carrier for bodily injury to, or death of, an individual resulting from the negligent operation, maintenance, or 


use of motor vehicles, or for loss or damage to property, or both.* The purpose underlying the proof of insurance requirement 
for motor carriers is to ensure that the carrier has independent financial responsibility to pay for losses sustained by the general 


public arising out of its trucking operations.” 


Definition: 


A motor carrier is a person providing motor vehicle transportation for compensation.° A motor carrier can be a for-hire motor 


carrier or a private motor carrier of property by motor vehicle.’ 
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In the exercise of their police power, state legislatures have enacted statutes requiring motor vehicle carriers of passengers or 
goods for hire, as a prerequisite to the obtaining of a license or certificate to use the public highways, to furnish security in the 
form ofa bond or a policy of insurance for the benefit of persons injured by the carrier's operations.® A bond or insurance policy 
issued for the protection of passengers and members of the public who may be injured by the negligence of the operators of such 
conveyances must be construed most strongly against the surety or insurer’ so as to accomplish the purpose of state financial 
responsibility laws. 10 A bond or insurance policy procured by a motor carrier as required by statute will not be construed to 


be more restrictive in its coverage than that required by statute, but may be broader in its scope of coverage than the statute 
11 


requires. 
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